@

Iy 75 8 63321

Il Semester B.Cbm.,Examinat'ibn, April/May 2023
(CBCS Scheme)(Repeaters)
COMMERCE
Paper — 3.3 : Corporate Accounting

Time : 3 Hours Max. Marks : 70

Instruction : Answers should be written completely either in English or
in Kannada.

SECTION - A

Answer any five sub questions. Each sub-question carries 2 marks. (5%x2=10)
1. a) What is partial underwriting ?

b) What is meant by firm underwriting ?

c) What is Sales Ratio ? Give an example.

d) Mention any four expenses apportioned on time ratio.

e) What are super profits ?

f) How do you ascertain the intrinsic value of shares ?

g) What is meant by contingent liability ? Give an example.

SECTION - B
Answer any three questions. Each question carries 6 marks. (3%x6=18)

2. Sukhi Company issued 10,000 shares of ¥ 10 each. These shares were
underwritten as follows :
A — 5,000 shares, B — 3,000 shares.
The public applied for 8,000 shares which included marked applications as
follows :
A - 1,200 shares, B — 300 shares. Determine each underwriter’s net liability.
¥, 23
p.T0.
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3. Rakesh Ltd., had purchased a business on 1-4-2022. The company received
its certificate of incorporation on 1-9-2022. The average monthly sales for the
period before incorporation was 25% more than the average monthly sales for
the period after incorporation. The total sales during the year was ¥ 6,00,000.
Ascertain :

a) Time Ratio
b) Sales Ratio

c) Pre and post incorporation sales.

4. Sumanth has invested a sum of ¥ 6,00,000 in his own business which is very
profitable one. The annual profit earned from his business is ¥ 1,20,000 which
included a sum of ¥ 20,000 received as compensation for acquisition of part of
the business premises. The money could have been invested in deposits for
a period of 5 years at 10% interest and he could have earned ¥ 14,400 p.a.
in alternative employment. Considering 2% as fair compensation for the risk
involved in the business. '

Calculate the value of goodwill of his business on capitalization of super profits
at a normal rate of return of 12%.

5. Under what Headings do you show the following items in the balance sheet of ~
a company ?
a) Bills Payable
b) Bills Receivable
c) Patents
d) Proposed Dividend
e) Debentures

f) Bank over draft.
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‘6. Following are the particulars of SR Co. Ltd.,

Fixed Assets X 8,00,000
Current Assets ¥ 5,00,000
50,000 equity shares of ¥ 10 each ¥ 5,00,000
5,000, 8% Preference shares of ¥ 100 each ¥ 5,00,000
Bank overdraft % 40,000
6% Debentures ¥ 2,00,000
Other current liabilities % 60,000
Goodwill ¥ 1,00,000

The market value of the fixed assets is 12% more than the book value and that
of current assets is 5% less than the book value. There is an unrecorded liability
of ¥ 5,000. Determine the intrinsic value of equity share.

SECTION -C
Answer ahy three questions. Each question carries 14 marks. (3x14=42)

7. Trinesh Company Limited issued 1,00,000 equity shares of ¥ 60 each. A, B, C
and D underwrite the entire issue in the proportion of 40%, 30%, 20% and 10%
respectively in consideration of commission in cash @ 4%. They also apply for
firm share application as follows :

A — 3,000 shares, B — 2,000 shares, C — 2,000 shares and D — 3,000 shares.

Besides the firm applications, the public apply for 60,000 shares of which marked
applications are as follows :

A - 10,000 shares, B — 6,000 shares, C — 8,000 shares and D — 16,000 shares.
Show the number of shares to be taken up by each of the underwriters treating
a) Firm applications as marked applications,

b) Firm applications as unmarked applications and

c) Find out the commission payable to underwriters.
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8. RK Ltd. was incorporated on 1-8-2022 to take over the running business of
SK Ltd. as from 1-4-2022. Prepare a statement of P & L showing the profit
prior to and after incorporation of the company, with the help of the following
additional information and details for the year ended 31-3-2023.

Additional information :

a) Rent was paid at ¥ 1,000 p.m. up to 1-8-2022 and there after it was increased
to Rs. 2,000 p.m.

b) The average monthly sales up to 1-8-2022 were ¥ 60,000 and since then, Py
the average monthly sales were X 70,000.

P/L account for the year ending 31-3-2023

Particulars Amount Particulars Amount
To salaries and allowances 60,000 By Gross profit b/d 2,00,000
To Rent and Taxes 23,000
To Director’s fees 3,000
To Selling exp’s 4,000
To Discount on sales 1,000
To Advertisement 7,500

To Preliminary expenses written off 3,300
To Interest on debentures 1,400

To Interest to Vendors (upto 30-9-22) 6,000

To Repairs to building 2,400
To Depreciation 8,400
To Net profit c/d 80,000

2,00,000 2,00,000



[T %

9. Balance sheet of SMART Co. Ltd., as on 31-03-2023 is as under :

Liabilities Amount

10,000 Equity shares of ¥ 100 each 10,00,000

5,000, 15% preference shares of

% 100 each 5,00,000

General Reserve 1,00,000

Profit and Loss A/c 1,20,000

Sundry Creditors 2,80,000
20,00,000

Assets

Fixed Assets

Stock

Debtors

Cash at Bank

63321

Amount
10,00,000
2,50,000
3,50,000

4,00,000

20,00,000

The profits of the Company before taxation at 30% and the rates of dividend

declared during the last 5 years are as follows :

Years Profit before tax = Rate of dividend
2017 -18 2,55,000 9%
2018 -19 3,20,000 11%
2019 -20 3,80,000 11%
2020 - 21 3,60,000 12%
2021 - 22 3,85,000 12%

You are required to find out the value of Goodwill at 5 years purchase of super

profits of the Company.
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10. The following is the Balance Sheet of Tirupathi Co. Ltd., on 31-3-2023.

Liabilities

5,000 shares of ¥ 50 each fully paid
General Reserve

Profit and Loss A/c

Sundry Creditors

Bills Payable

Additional Information :

3
2,50,000
80,000
45,000
1,50,000
25,000

5,50,000

Assets %
Land and Building 1,50,000
Plant and Machinery  1,20,000
Patents 30,000
Stock 55,000
Debtors 95,000
Cash at Bank 75,000

Preliminary expenses 25,000

5,50,000

i) An independent valuer valued the assets of the Company as under :

Land and Building ¥ 2,25,000, Plant and Machinery ¥ 1,50,000, Goodwill
X 75,000, Patents X 20,000, Stock and Debtors T 1,40,000.

ii) The profits of the company after taxation have been as follows :
2019 -20-%1,10,000; 2020 — 21 — ¥ 1,00,000; 2021 — 22 - ¥ 1,20,000.

iii) The company follows a practice of transferring 20% of its profits to General

reserve.

iv) Normal Rate of return is 15%.

Ascertain the value of share under :

1) Intrinsic Value Method
2) Yield Value Method

3) Fair Value Method.
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11. Following is the trial balance of Krishna Ltd. as at 31-03-2023.

Particulars Dr. ) Cr.})
Equity share capital 8,00,000
General Reserve 1,80,000
Surplus Account | 2,85,000
Sundry Creditors 75,500
Bills payable 25,000
Sales 21,00,000
Purchases Returns ' 15,000
Discount Received — 12,500
Provision for Doubtful Debts 7,000
Land and Building 4,00,000
Plant and Machinery 10,00,000
Investments 1,60,200
Furniture 50,000
Patents 40,000
Sundry Debtors ' _ 95,000
Bills Receivables 30,000
Cash at Bank 2,55,000
Opening Stock 3,70,000
Purchases 8,40,000
Wages 80,000
Carriage Inwards - 10,000
Salaries 98,000
Rent ' 30,000
Trade Expenses 15,000
Bad debts 12,800
Diécount Allowed 14,000

35,00,000 35,00,000
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Additional Information :
a) Stock on 31-03-2023 — X 5,00,000.

b) Depreciate : Land and Building at 10%; Plant and Machinery at 12%; Furniture
at 10%.

c) Provide for Income Tax at 35%.
d) The Board of Directors recommended a dividend of 25%.
e) Written-off patents @ 10%.

Prepare final accounts of the company as per Companies Act, 2013.

CIRTYTITTR T YVT T IR GUZoR. Bd evT TI 7 2 0BT, (5%x2=10)
1. a) ©© I[P POTIOD [odrt 20mTesd 2

b) 2ZL D0 PTBHD oS oTTERD ?

C) WNTIL LT0TOB QOWTERD ? LVTODBTE BRE.

d) RTOODNT BRVTBROT BOWT 03R)TOTTR Spu) g)a&:s—r{%& SR,

e) YU\, ToY DOTTED ?

f) Bedone ©0208 SR, Bert FordLRODLMOJYT ?

g) PPN BRTBNMOOT O0TTER ? WO NV TH BRR.
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2. R0 BoTRINT 10 8BS 10,000 SeTORTRY T 2RBOR Ved0. 81 Fedorie
0B PO, Bt FINF0T RPBEONT :

A — 5,000 Jegonish 3030 B — 3,000 3econsd.

TOTFBRITOOT FOTIN WOT 93 NS :30335 8,000 e3ne 8 mOTOZ SBRET 28N
T3 0e .

A — 1,200 3etonsh =020 B — 300 Jeconsh.

T8 0D POTETO ATY WTTROODR, FORBOD.

3. 0% 9. 2.0W [ [HITHI), DT0T 1-4-2022 Towd DOORFT, Foode exodd
B,BED T[T, DTo08 1-9-2022 Tomd THEOTZT. FocdReRIoD FRIJF T3 [RAT
RTORO WRTIR) o3RRS JOSTT WRAIT JTIID VRO Jezwo 25 TR,
SOTTINTOZT. TOXFT widd, VR0 TR. 6,00,000 NEoNTOZT.

a) FROODT W0TI
b) [NTowIT 50T
C) ROCdREHFOD FRTF T Boodpexod SoTTT [RTHETRY, FOBOZBRCWD.

4. BoTO0TF QOWITHW B F0B 239, TTRY, Se. 6,00,000 0BZIEI, BABWT.
ST TIPTOT ﬁoﬁ@o:baﬁdagzj. FOTROD WodF T wogdey dr. 1,20,000, ©TTEY
Tr. 20,000 N TOTT BeSH) Xe0BRORT, TOTITR) ﬁoﬁ@oﬁa 20T LIPMBIY
a”ﬁc:bﬁ.rao@do@d%. ROW0S T[T uodm@éde&g{ t3e3d 338 Segwo 10 003 5 IR
OTONR Femed BRRTWT 9300 W30 erucir%qu @oFB OR. 14,400 R0=0S

TEODWTITL. 339, FTOTCRY, FOPIRT TowoINF ﬁb@di Segmo 2 TONESR.

=2 :o‘o:a; oD &e@ra‘ﬁaos waig{ eméﬁ)m; €Y WOBIPETTEIT ST, FOWROLRT ToNe
RO, SRTOF, T3 BeFwmo 12 20T 4R,
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5. B 90BN TS TY,TY, CINT ISWOBTACHE, 53R 08 :

a) ToWSTIeTT BOBNEL
b) wTdemon TolNEd

c) BIT

d) BT 23003

e) MUTI,RLO

f) ©39,0%° La30° @,

6. SR %0.9.8 QO 83 FPB0BOES :
AT SATIO
3T BANL
X 10 B 50,000 D050, 3egonsd
5,000, 8% 573,3o Sedonisd T 100 =003
mﬁba‘ QeTES
6% ToOT, N
23T WY B[O

a@r@qﬂ

¥ 8,00,000
¥ 5,00,000
¥ 5,00,000
¥ 5,00,000

¥ 40,000
¥ 2,00,000

¥ 60,000

¥ 1,00,000

T SANT TRTTE, TP, WYNT DTS P, §03 Je. 12 T, w3 A, BT
SHNY TR0FH TP BN DR [P, §08 Je. 5 TR), TR [T, &7

PYRITY, ToDUONT [T w0t d de. 5,000 BT.

mmsé JeToNny 0308 m’ae;agaq FORO&HBOWD.
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CIRRYTRTETR FoAth TINOR cvZon. B, TI 14 wosrish. (3x14=42)

7. & mez® 30T Qo) SR, 60 T 1,00,000 TTRE, FeoNTRY, DBORR. SPNTRY
®, W, A WBY B 0 DO PTSTTTL 830N 40%, 30%, 20% =2 10%
TRRETY, 4% FWTS® SEOS et 20060 TR VeRTT. Td FoFod
BeTd L2850, B8 BFBOROZ DeBITT

@ — 3,000 Hedorsd, 2 — 2,000 Fedoried, & — 2,000 FHeorisd D1 @ - 3,000
HeTONF. FHoF 0B HeONTSY, BRTIOTAR, TOTFHITTO 60,000 HeooNE=Y
DOCRTIT, LRNTY, MOTOBD RRART Fedd LFNeh 83 IPFoB08

@ — 10,000 Seaonsd, 2 — 6,000 Redonsd, 2 — 8,000 Redons Tone & — 16,000
ReTONED.

= aSowaozz’ NWONLOT DO YWTSRNTTT W), ummaea'bsgt (A% fol e for]
FOWOLBOWD.

©9) F0R BFNFI MOTH TRAT SBFRTO TONRSATN Tone
W) FOR NI MOTHB BRET B NFomd TONeSATIN 0B

3) POSIMoONR TBdRUFT TRy [BRZTI), FoBI&HBAWD.

8. SK 203035 19 0DYTOR & HHoTHTY, 1-4-2022 003 D0eOAT RK 2odio3g
rso:o;od:a 1-8-2022 Tord Zoodnexsneoldd. 83 #9n é.raegddaai Uaz;—afasjdd 503

33 33 DVONY FBODOOT, Foo3PeRs FRFT 8Y 030 SR THIR)
3REOROT OO K BRE Ty 31-3-2023 ErdieeySod oinor.

TPTE [ :

a) 0. 1-8-2022 381 wodn 8 &Wnag T 1,000 03 30 S03TT 8= 2,000
ézst;demnd.

%
’ ~
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b) &.1-8-2022 B3R &3R8 FToX0 =reoees X 60,000 08 ) S0BTT BR[HON,
BT FTRD Reoees X 70,000 TR, |TOZT.

31-3-2023 § woyd 03 SXB 2593

QITNL T d=onsd 4
Rowe TB) 3 ML 60,000 Rp® ©wocd 2,00,000
WA o) Iornd 23,000
NT3eFSTIO oYM 3,000
RITIES dzsm%b 4,000
THRTT B0eeS BeeR 1,000
2% 00D FBTIE 7,500
2, 80%8 S SRS, 3,300
OTS, T e W& 1,400
BoENeson wa (30-9-2022 JS3r) 6,000
BLIEE oy B, 2,400
PIAIAY 8,400
Q¢ ot 80,000
2,00,000 2,00,000

9. MEFF 80. DB W T,y 31-03-2023 Tord B3 FFFoBOITS :

BENR 0N Amount &30 Amount
10,000, X 100 T L3fodd o, ®edon«10,00,000 R&)d BANTO 10,00,000
5,000, Be. 15 2,37, &edoried (X 100)  5,00,000 o 2,50,000
ROTINT, QOCTLD 1,00,000 e3nsd 3,50,000
oY B IF, 003 1,20,000  239,035QT0 SN 4,00,000
23e3nsd 2,80,000

20,00,000 20,00,000
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10.

TPT DWW JIRENE Je. 30 301 Bo0TY, R WY FoTICID VERTIT CoLIo03T WO
QTTNH B3 FFFOBOSTOHTS

SIrnsd gon 0w, w3 COLPROBT WO
2017 -18 2,55,000 9%
2018 -19 3,20,000 11%
2019-20 3,80,000 11%
2020 - 21 3,60,000 12%
2021 - 22 3,85,000 12%

SN 5 IAFNY o3, F, COIB[I, DOeORITOZ $e3F TP, BRI, ForRILBOD.

BT FoT VIS PN T35y DIo0F 31-3-2023 Tomd B3 FE0B@0ET :

BN O X SN ¢
5,000, X 50 T &0sde3SeDd PR TB) B 1,50,000
TR, Reooned 2,50,000 =T SR cdode emsoss 1,20,000
TOTRT, DOCTLO 80,000 =FTH 30,000
oY VY IF, 003 45,000 womRRD 55,000
230e3NTL 1,650,000 TN 95,000
TOBERLICTITT BOORNT 25,000 239, 03TQTOT Incd 75,000
09, BoRE Seied 25,000
5,50,000 5,50,000
3IT BR&d :

i) BB0E, P, BITFRO FoTROD SHNTI, B PFOBOZ TP, TRTT [RARTIZTS :

AR T @R T 2,25,000, FWIT SRy cHode,exESEs T 1,50,000,
$esraPe; X 75,000, IFTH T 20,000, $08 o3 Fedried T 1,40,000.

ii) B0V &T0 30N ToBCT ULy eNTIJT :
2019 - 20 -% 1,10,000; 2020 - 21 - ¥ 1,00,000; 2021 — 22 — ¥ 1,20,000.
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iii) FoTRCL Je. 20 das'% COLIDOTT/IY, FOTWIRT, QAEIOR W oA wcjpéod:aigt

ORONORTT.

iv) Togedes woydt ©a Be. 15.

1) ©0308 P, Do
2) wu33 [P, WS
3) dRTT3 a*b‘FJegs WON.

Redons? m’aq}m& B8 NS POINPOT FOTOHLEOWD :

3 IV by saéwaio:i:o Q0% 31-03-2023 Doz 83 3950E0ETHBT.

NS

OB, Hedd wored
TOWRT, Q0T

a?wowaﬁ ood &003
adoednsd

TORERUIETT TOOBRMLD
BITE3

00D &)o\%dam:d%

R BORLDT Aped
BRTRTIT FOT RO OB
HR ) LR

RTT WP 0300ER, ¢XTTED
BRAENLD

2eBRETFTED

R0

Dednsd

a8 () 33 (%)

8,00,000

1,80,000

2,85,000

75,500

25,000

21,00,000

15,000

12,500

7,000
4,00,000
10,00,000
1,60,200
50,000
40,000
95,000

—~—
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2)023eTT BIORNED 30,000
méoaesémdaw [N 2,55,000
39,50R8 TR 3,70,000
DOONTL 8,40,000
89 80,000
L GTONES X%, 10,000
Tows 98,000
woln 30,000
339,590 S0 15,000
TRAEGINT T 12,800
QeBT BB 14,000
35,00,000 35,00,000
Q3T IRk -
a) Omo08 31-03-2023 8 08> R - X 5,00,000.
b) Reee SRow : 1> B FERE Je. 10, WIT I oode, T 3. 12,
edremzoes Je. 10.
c) o3 3ormen Je. 35 Tx), AR A&.

d) 23
) mersﬁd BooBEPCID Je. 25 TR, COYOTH ReTOTTON VB HFTTRD
BTOZT. )

e) X Qo Je. 10 o=, 3ro0d.

FOTICD
DICD 08D I T, NP Fom To03), 2013 © Sericlovinie)




