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lll Semester B.Com. Examination, April/May 2023
(CBCS Scheme) (Repeaters)

COMMERCE

Paper - 3.3 : Corporate Accounting

Time:3 Hours Max. Marks:70

lnstruction : Answers should be written completely either in English or
in Kannada.

Answer any five sub questions. Each sub-question carries 2 maiks.

1. a) What is partial underwriting ?

b) What is meant by firm underwriting ?

c) What is Sales Ratio ? Give an example.

d) Mention any four expenses apportioned on time ratio.

e) What are super profits ?

f) How do you ascertain the intrinsic value of shares ?

g) What is meant by contingent liability ? Give an example.

(5x2=10)

SECTION - B

Answer any three questions. Each question carries 6 marks. (3x6=18)

Jz. zd

".tr.'

SECTION _ A

2. Sukhi Company issued 10,000 shares of { 10 each. These shares were

underwritten as follows :

A - 5,000 shares, B - 3,000 shares.

The public applied for 8,000 shares which included marked applications as

follows:

A - 1,200 shares, B - 300 shares. Determine each underwriter's net liability.
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3. Rakesh Ltd., had purchased a business on 1-4-2022. The company received

its certificate of incorporation on 1-9-2022. The average monthly sales for the

period before incorporation was 257" more than the average monthly sales lor

the period after incorporation. The total sales during the year was { 6,00,000.

Ascertain:

a) Time Ratio

b) Sales Ratio

c) Pre and post incorporation sales.

4. Sumanth has invested a sum of < 6,00,000 in his own business which is very

profitable one. The annual profit earned from his business is t 1,20,000 which

included a sum of { 20,000 received as compensation for acquisition of part of

the business premises. The money could have been invested in deposits for

a period of 5 years al 1oo/o interest and he could have earned ( 14,400 p.a.

in alternative employment. Considering 2o/o as lair compensation for the risk

involved in the business.

Calculate the value of goodwill of his business on capitalization of super profits

at a normal rate of return ol 12/".

5. Under what Headings do you show the following items in the balance sheet of

a company ?

a) Bills Payable

b) Bills Receivable

c) Patents

d) Proposed Dividend

e) Debentures

f) Bank over draft.

-2-
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'6. Following are the particulars of SR Co. Ltd.,

Fixed Assets T 8,OO,oOO

Current Assets t S,OO,OOO

50,000 equity shares of t 10 each { S,OO,OOO

5,000, 8% Preference shares of { 100 each { S,0O,OOO

Bank overdraft { 4O,OOO

60lo Debentures < 2,OO,OOO

Other current liabilities { 60,000

Goodwill { 1,OO,OOO

The market value of the fixed assets is 12% more than the book value and that

of cunent assets is 5% less than the book value. There is an unrecorded liability

of { 5,000. Determine the intrinsic value ol equity share.

SECTION - C

(3x14=42)

7. Trinesh Company Limited issued 1,00,000 equity shares of t 60 each. A, B, C

and D undenrrrite the entire issue in the proportionol 4O7",3O/",20"/" and 10%

respectively in consideration of commission in cash @ 4"/".They also apply for

firm share application as follows :

A - 3,000 shares, B - 2,000 shares, C - 2,000 shares and D - 3,000 shares.

Besides the firm applications, the public apply for 60,000 shares of which marked

applications are as follows :

A - 10,000 shares, B - 6,000 shares, C - 8,000 shares and D - 16,000 shares.

Show the number of shares to be taken up by each of the underwriters treating

a) Firm applications as marked applications,

b) Firm applications as unmarked applications and

c) Find out the commission payable to underwriters.

t[ffiflfltruum

Answer any three questions. Each question carries 14 marks.
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8. RK Ltd. was incorporated on 1-8-2022 to take over the running business of

SK Ltd. as from 1-4-2022. Prepare a statement of P & L showing the profit

prior to and after incorporation of the company, with the help of the following

additional information and details for the year ended 31-3-2023.

Additional information :

a) Rent was paid at { 1 ,000 p.m. uplo 1-8-2022 and there after it was increased

to Rs. 2,000 p.m.

b) The average monthly sales up lo 1-8-2022 were { 60,000 and since then,

the average monthly sales were { 70,000.

P/L account for the year ending 31-3-2023

Particulars Amount Particulars Amount

To salaries and allowances 60,000 By Gross profit b/d 2,00,000

To Rent and Taxes 23,000

To Director's fees 3,000

To Selling exp's 4,000

To Discount on sales 1,000

To Advertisement 7,5OO

To Preliminary expenses written otf 3,300

To lnterest on debentures 1,400

To lnterest to Vendors (upto 30-9-22) 6,000

To Repairs to building 2,400

To Depreciation 8,400

To Net profit c/d 80,000

2,00,000 2,00,000

63321 -4-
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9. Balance sheet of SMART Co. Ltd., as on 31-03-2023 is as under :

Liabilities Amount Assets Amount

10,000 Equity shares of { 100 each 10,00,000 Fixed Assets 10,00,000

5,000, 15% preference shares of Stock 2,50,000

t 100 each 5,00,000 Debtors 3,s0,000

General Reserve 1,00,000 Cash at Bank 4,00,000

Profit and Loss A,/c 1,20,000

Sundry Creditors 2,80,000

20,00,000 20,00,000

The profits of the Company before taxation at 30% and the rates of dividend

declared during the last 5 years are as follows :

Years Profit before tax Rate of dividend

2017 -',tB 2,55,000

2018 - 19 3,20,000 11%

2019 - 20 3,80,000 11"/"

2020 - 21 3,60,000 12%

3,85,000 12"/"

You are required to find out the value of Goodwill at 5 years purchase of super

profits of the Company.

-5

9%

2021-22
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10. The following is the Balance Sheet of Tirupathi Co. Ltd., on 31-3-2023.

Liabilities < Assets t
5,000 shares of { 50 each fully paid

General Reserve

Profit and Loss A,/c

Sundry Creditors

Bills Payable

Land and Building

Plant and Machinery

Patents

Stock

Debtors

Cash at Bank

2,50,000

80,000

45,000

1,s0,000

25,000

1,50,000

1,20,000

30,000

55,000

95,000

75,000

25,000

5,50,(X)0

Preliminary expenses

5,50,000

Additional lnformation :

i) An independent valuer valued the assets of the Company as under :

Land and Building < 2,25,000, Plant and Machinery T 1,50,000, Goodwill

{ 75,000, Patents < 20,000i Stock and Debtors t 1,40,000.

ii) The profits of the company after taxation have been as follows :

201 9 - 20 - T 1,'l 0,000; 2O2O - 21 - < 1,00,000; 2021 - 22 - { 1,20,000.

iii) The company follows a practice of transferring 2O/o ol its profits to General

reserye.

iv) Normal Rate of return is 15%.

Ascertain the value of share under :

1) lntrinsic Value Method

2) Yield Value Method

3) Fair Value Method.

t-t



rmmffiil[$iltililil

11. Following is the trial balance of Krishna Ltd. as at 31-03-2023.

Particulars Dr. (t)
Equity share capital

General Reserve

Surplus Account

Sundry Creditors

Bills payable

Sales

Purchases Returns

Discount Received

Provision for Doubtful Debts

Land and Building 4,00,000

Plant and Machinery 10,00,000

lnvestments 1,60,200

Fumiture 50,000

Patents 40,000

Sundry Debtors 95,000

Bills Receivables 30,000

Cash at Bank 2,55,000

Opening Stock 3,70,000

Purchases 8,40,000

Wages 80,000

Carriage lnwards 1O,OOO

Salaries 98,000

. Rent 30,000

Trade Expenses 15,000

Bad debts 12,800

Discount Allowed 14,000

35,0O,(Xlo

63321

Cr. ({)

8,00,000

1,80,000

2,85,000

75,500

25,000

21,00,000

15,000

12,500

7,000

35,00,000
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Additional lnformation :

a) Stock on 31-03-2023 - { 5,00,000.

b) Depreciate : Land and Building at 1 0%; Plant and Machinery at 127"; Furniture

al 1O"/".

c) Provide for lncome Tax at 35%.

d) The Board of Directors recommended a dividend ol 25Y".

e) Written-off patents @ 10/".

Prepare final accounts ol the company as per Companies Act, 2013.

ON (€ \rcJ I

ob$o'addo adr erDd 6d"r19d s,rDdO:r. {,3 wd $Ei2 eodil9c. (5x2=10)

1. a) ere.r.{,dnea $ddfod: do8ri oodded: ?

b) &d,.e $oea dddfol> do9ri oodded: ?

c) d>oau erd)6Dd aodded: ? eruo"ddd d.oa.

d) B&odrd erd)6Dd6od doz3:d o$doaddn ilac.D. eDz$rrldd1 .99:,.

e) wd*d eneP aodded: r

f) ded:itd uodod dJDo, deri dod:&Col:eld:{d: z

S) qroa dodrood aodded: ? ?"od) eruoaddd doa.

I

I

I
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AqDrl- D

ob{oaddo $JD& 4,d4rl9ri erDdotr. d,.9 €,d4ri 6 erodrl$t. (3x6=18)

2. lo;0 dodoob < 1 0 d &)a)deio$ 1 0,000 ded)dgdl sadr?6Ddod OeA$. dr ded:rld

sooeo qlddiobdtr e E9ndod dndond :

A - 5,000 de$dst d:Q B - 3,000 ded:rlgt.

radF60dood dod&ri uod erdrrlg ioair 8,000 u{zf9 dS rb&dr dDAd sdrzig:
€s oee 

"d.
A - 1,200 ded:rlsjo drQ B - 300 ded:rlcb.

€,e a)oe6 qlddnoadd Oddd tsa-rrrJoool)di dod)&Aoo)o.

3. oades6 O. t-od: drdorddd:o ao?od 1-4-2022 dodt $oeodJdd, ioolaeacdoJJ

6d>ea a'$dq oilEod 1-9-2022 dod> ddo$dd. Booioeasdo$ {Bdrd dn,:rd

ioJro dDoJB{ ioo3oee;d doddd dD:,d iooBo d>oooo8ood dedaa 25 dd1

sQdmnd)dd. a-o.hrd uurr., d>uoedl dJa. 6,00,000 dsDRddd.

a) nd;oJ:d sd>aad

b) dDorJd sdraad

c) iooioerdo$ {Bdr d:Q ioolnerdo3: doddd d>oosddl dodr&ao$o.

4. i:d:od ooa.r:ddd: ddg {og aaraaddo- dra. 6,00,000 uodas'adddtr doaqd.
erd: e>{oao1>d noiobnd:$d. dod&ol: drE&rd erDdd dra. 1,20,000, oddO-

dra. 20,000 rl9 d06?d dn${ deodooGd, doaadd no{oJr t-od: tOrldd.l

ddd:dooad:dddo. fod:oddddr uodaaSddl aied dd dedao 10 dod 5 ddrrl9

crdQrl dedrd dDadd erddr dolDrob wdgerldO-aa&Fd d,a. 14,400 dddDd

ddoJ:uad:dr. aara;addO- ioqie3:d 6-o0o$)d doaaddo dedaa 2 dotisd&.

dr noto$ se.grdPe;rddl uudr{ en{ alodaaeeddsod eQi.JdO- dod)&E& 6i'ia

xad>d, atJDdJd[,3,jdd dedaa 12 ood) ?.tDa&.

-9-
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5. €r fddod$rlct crqad dgdO- oind deiudddao6O- rordtudo$:;Jd 39rr :

a) aad3iderod doad$)

b) a;de5eaod d)oadst)

c) Bdd:

d) nra?Jtud enqnod

e) saeld$rle1>

f) mrotr t-do6 69,C.

6. SR do.O.d 0ddrl$ dr dddodo.9d :

< 8,00,000

z3d elarld: t s,00,000

tilltmlltffililltil

rlS)tud ert

( 10 d 50,000 radnd, dedrzl$: T 5,00,000

5,000, 8"/" udra ded:rld: t '100 dD$de,

eorotr ereddd

6% raerd$dd>

qdd zoo ssurrurooddJJA

6e.9rde.r,

BAd erlif$ dnd:dtd#errd erdzl9 6"$err.9 #e.:r6ood de. 12 dds* ?ra1 .ac$d ?3d

er$rld iladJdd atPorc ad)rlg ooeDg dJaerr8ood Ee.5 dd:., dad) qd)gd. E
Oddd0- ooeDe:orld.ad)d rmerroo dra. 5,000 qd.

;odnd, ded:rld uodod #e.:rddtr dod)bAo$o.

{ 5,00,000

t 40,000

{ 2,00,000

t 60,000

I 1,00,000

{
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aqDrl - a

oln$oaddo $JD$ d,drlgd w{or,. Eg d8".rl14 erodrl$. (3x14=42)

7. grde, dodo Oo$a:d$ dJa. 60 d 1,00,000 xadnd, dedcrlddtrado&d). (,drlC&.i

o, E, h d)Q A aoD $OeA qlfficodd: rdbEDn 4Oo/o,30o/",20% d)& 10%

{,dneodQ4o/o dDdil. erQDdd dbed $oe6 qJddrooq pedtqd. erdd: iof oi:
Ue$ erdro$$..€r t$dodod Oed:od :

a - 3,000 ded:rlSo, ?l - 2,000 ded)rlcb, B) - 2,000 decbrls: d)dJ A - 3,000

ded.:il$,:. no{of: de&d9d{ draddrdalr, EadFapddr 60,000 de&rffdJ4

Ooeatudd), e$rl9O_ rbd)a) dJDad ded: erdrd$ €r dddodogd :

a- 10,000 ded)rld:, o- 6,000 ded:dSr, rr- 8,000 ded;rlqt 6arto 6- 16,000

ded:rl9:.

dr d;eoood &dddgod eDoeo qlddfaadd uu:, E3ilosrJoood)dJd dfdodod

dodJbao0)o.

cr) ioi sdrrl9dl &$d) drrBd erdFrl$od) dorlsdtudorl 6"rtD

u) ioi cdFrl9$ zbd)d) dDdd sardsod) dorld$oarl d)d)'Q.tr

d) qlddnrodori aad3iderod det*9 dragd$4 dodr&ao$o.

8. SK Oo$ardd ?Dqo$OJ$d drdaadddl 1-4-2022 ood $oe6rrd RK po$tud

no{ob 1-8-2022 dod: iooSoeEdrtDoadr. €l dgil dot{&d enqJ-ddd arDd

&dl 
"dd 

addrlg iaaoJcood, nootoeBd {Bdrd d:Q doddd erdQoJ) eDCd&"

doeo$d end d:+ d{d dqoJJ&* 31-3-2023 doddotbpod doiDotu.

{pddd:a8e3:

a) o. 1-8-2022 dddd rDari dd dD&d { 1 ,000 dod d:Q doddd erdQd t 2,000

dl?jseDnd.

il
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&derddd E:e.torl$l

dracDu drlfld,

dDoJtid d:eeJ ioea

zra&eooeb dqfS
dgdosPd drlfls, gdd&"

saoa$d d:ee3 u6o

dDmunadori rrBo (30-9-2022 dddd

dt3dd.$dtsr dzg
.33lJ

,dde

tmIuumun

2,00,000

er&rlst Amount

:6d (Jld$ 10,00,000

,d$ 2,50,000

Csdrl$ 3,50,000

rt% o6dOJC)d ddd: 4,00,000

-'t2-

< addrld)

60,000 io*e.r umod>

23,000

3,000

4,000

1,000

7,500

3,300

1,400

6,000

2,400

8,400

80,000

nou9 d:d; 6dr.l$,

sDari a$dr 607irls)

0{eo{
2,00,000

9. ngttrF do. OtuEctrd crpd dgd 31-03-2023 dod: €r d9dodogd :

zsozDorls! Amounto

10,000, t 100 d deSod::odnd, dedrdsb10,00,000

5,000, 6e. 15 alEB ded:rlqb (t 100) 5,00,000

xadnd, A)eio 1,00,000

en$d:Q ddaod 1,20,000

lbr6rl$ 2,80,000

20,00,(xlo 20,00,000

b) o. 1-8-2022 dddd dD&d iuoio dDurr3 < 60,000 dod d;dr doddd edpoi:o-

dD:Jd doro dDo"rj < 70,000 dd} qcbgd.

31-3-2023 ft eDqrdr+ ddd$d

2,00,000
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ddFtlct)

2017 - 18

2018-19

2019 -20
2020-21

2021-22

a$rl$5 ddrrl$

5,000,t50ddD$e.ieio$

xadnd, ded:rl$:

sadnd, a)eiq)

eDCdr+ ddand

r$rdrldr

and8ir,,JeuJd dJoAdS)

cDtpodddddq)

9V"

11Yo

11"/o

12o/o

12o/o

ddd ad: ddrrl9 de. 30 doti d::oq eDsp drQ dod&ol:) Oead:d oqnodd ddrl9
addd$ €r f$Eodo3d:dd:

doildlao*eng

2,s5,000

3,20,000

3,80,000

3,60,000

3,85,000

e,ugr){ eDCJd&4 Oo e 6$dod 6eg rdjDsd d$4 dod)& a o$o.

-13-

80,000

45,000

1,50,000

25,000
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t

30,000

55,000

95,000

75,(X)0

25,000

5,50,(Xl0

10. gd>de dodp O&>ddd epd dgd 6ood 31-3-2023 dod: €r fddodo,3d :

tsDtDorlc) < snrlq)or

Cratu ildl dqd 1,50,000

2,50,000 ra.dd a$Q o$odgedddea 1,20,000

ndd)

dsdrl$)

LDdo8doJ$d drldr

agdoq)d d?ifc,

5,5o,ooo

edddnEoS:

i) dao$ #e.rrd>ddab dod&oi: er1rlgdtr* fsodod #errd>dd dn6d:od :

?.1aa) ab* ds.rdrldr < 2,25,000, xa*dd d>d3 od:odgedddm < 1,50,000,

6e.9r#er, t 75,000, <dd, < 20,000, d$ il* Cs6rl$ t 1,40,000.

ii) dod0ob er.Do$ dod doddd eDCd &en$qd :

2019- 20-( 1,10,000;2O2Q -21-t 1,00,000;2021- 22-< 1,20,000.
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iii) dod0ob Ee. 20 dd:.., enpodddl xad>d, tueiori dmroDxbd dq,9o!$4
er$no$$d.

iv) soqadea oqld dd Je. 15.

decbrlg dPordQ€r EChd aQadrl?od dod:bBobo :

1) uodod atPe.r, apd
2) uA$ doer, opd
3) oq[uDddoo6 oeDd.

1 1 . {4 Ool8dd Dddqot> oood 31{3-2023 dod> €t dddodo.g$Bd.

orJ$lrb s$s6 (9

FadDdd dedc uodod

xad:ad, &Jeiel)

dar?Fo enqJ md

abs6rlqt)

odgiderod dJoarld)

d>ou
ooe6 &og$Rtucbo

cDd frae@

Cs6(g

8,00,000

1,80,000

2,85,000

75,500

25,000

21,00,000

15,000

12,500

7,000

fledOi

ud:dnoai d :oe.rd abeod aJeie)c

Cratu d)dJ dscd

radd d:d: oj:odn, eafddeao-r
dDaddC)

e.redoealddea

^ro{q /

Csdrld)

4,00,000

10,00,000

'r,60,200

50,000

40,000

95,000
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rnnuuf,[t
Ddderod d)oarlsb

mdosdoJ$d drldr

agdo4d 6"e&

eDoeOrlSJ

araO

usmird dal

ioud

sDAri

aaumddqfls,

#oemrld xae.>

OedetJd ioeB

-15-

30,000

2,55,000

3,70,000

8,40,000

80,000

10,000

98,000

30,000

15,000

12,800

14,000

35,oo,ooo 35,00,000

qddd;aEc9:

a) 6;ood 31-03-2023 d co.gab lDe& - < 5'00'000'

b) trdde ddo$o : qlra& d)Q dqdrlg) 6e' 10, ra*dd d)Q o$od4'edddea de' 12'

e.redoedddea de. 10.

c) erooo3: dolimn Ee. 35 6:.10.:6())'aa.

d) oderEEd d:odeol:r de. 25 dd1 otpodddl decboadori OedeD ApdfD^,

dDadraJd.

e) ndoood Je. '10 ddo dnoo)o.

dodoo$ eoga$ eldo dgrtddldodo aoo3:r 2013 d udod: doiEo&.


